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. 5th Floor, Tewa Tower
G. Paudyal & Associates Tihe, Kabinas

Chartered Accountants Tel: 01-5333709

ICAN Regd. No.: 307 Website: www.gpa.com.np

PAN : 602785567 Email: info. gpaca@gmail.com
TO WHOM IT MAY CONCERN

We have examined the projection of fiscal year 2082/83, and 2083/84, 2084/085 of the Buddhabhumi
Nepal Hydropower Company Ltd. for the purpose of issuance of right share in accordance with the Nepal
Standards on Assurance Engagements (NSAE 3400) applicable to the examination of prospective financial
information.

The assumptions and the projections have been prepared by the management of the company. The Board
of Directors (BOD) of the company is fully responsible for the reasonableness and appropriateness of the
assumptions undertaken and projected financial statements preparation on that basis. The assumptions shall
be the part of the prospectus to be issued as per section 23 of the Company Act, 2063, The assumptions for
financial projection taken by the management are as follows:

1. Share capital has been increased 1o Rs. 800,000,000 as the company is issuing the right share at a
ratio of 1:1 of Rs 400,000,000 in F/Y 2082/83 which shall be subscribed fully.
2. The amount collected from the right share shall be utilized as below,

Particulars Amounts

No. of Right shares to be issued 4,000,000.00
Ratio of Right share 1:1
Right shares to be issued 4,000,000.00
Inflow from Right Share 400,000,000.00
Payment of Lurlgierm Loan 400,000,000.00

3. Actual addition of property plant and equipment up to Ashad end 2082 has been booked and for
the upcoming periods, no addition of property, plant and equipment has been projected.
Depreciation on property, plant and equipment has been projected as per rate prescribed by the
Income Tax Act, 2058.

4. Amortization on the project assets has been projected on straight line basis over useful life.

As per Clause 2, Sub clause 2.1 of the Power Purchase Agreement, the agreement shall be valid
until the earlier of 30 years from the Commercial Operation Date (12/10/2108) or the expiration of
the generation license (12/26/2104). Therefore, the Power Purchase Agreement is valid til]
12/26/2104 (i.e. expiration of generation licensee). Calculation table of Amortization of Service
concession arrangement is:

S.N. Particulars Amount
i Remaining Period as on 32.03.2082
(in Years) (Approx)

Remaining Cost of Service Concession
Arrangement as on 32.03.2082

23

1,295,272,434.24

B Total 1,295,272,434.24
D Amortization per Year (B/A) 56,316,192.79
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Revenue receivables have been projected for 2 months of the revenue amount,

Dividend has not been projected in coming years.

7. Loans Advances & Deposits and Current Liabilities & Payables have been projected as per past
trend.

8. Upto Kartik end 2082, actual income earned from power sales has been booked and for upcoming
years income from power sales has been projected on the basis of average energy generation of past
3 fiscal years.

9. Royalty expenses on electricity generation have been projected as per the provision of section 11
of Electricity Act, 2049.

10. Tncome tax has been projected as per the Provision Income Tax Act, 2058,

11. Project operation expenses has been projected at 5% increase in every year from fiscal year 82/83.
However in such figure abnormal repairs & maintenance incurred in fiscal year 81/82 has been
adjusted while projecting such figure in 2082/83.

12, Administrative expenses has been projected at 5% increase in every year from fiscal year 82/83.

13. Employee benefit expenses has been projected at 5% increase in every year from fiscal year 82/83.

14. Staff bonus has been projected as per Electricity Act 2049,

15. Interest expenses are based on existing debt agreements with an average interest rate of 9% per

annum,

Oy ta

Based on our examination of the evidence supporting the assumption, nothing has come to our attention
which causes us to believe that these assumptions do not provide a reasonable basis for the forecast. Further,
in our opinion the projection is properly prepared on the basis of the assumptions.

Actual results may be different from the projection since anticipated events frequently do not occur as
expected and the variation may be material.

For: G. Paudyal & Associates
Chartered Agcountants
i

CA Shambhu Pd. Chaud

Partner

UDIN Number:

UDIN Number:251216CA00069JgUXC
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TP ADHIKARI
& ASSOCIATES

Chartered Accountants

UDIN: 251116CA00572cfmUk
INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OFBUDDHABHUMI NEPAL HYDROPOWER COMPANY LIMITED

Opinion

We have audited the financial statements of M/S Budhhabhumi Nepal Hydropower Company
Limited., which comprise the Statement of Financial Position as at Ashad 32, 2082 and
Statement of Profit &Loss, Statement of Cash Flowfor the period, Statement of changes in equity
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read togetherwith the
Significant Accounting Policies and Notes to the Accounts formin g part of the accounts for the
vear ended Ashad 32. 2082 are prepared, in all material respects andgives a true and fair view, in
accordance with applicable Nepal Finaneial Reporting Standards and comply with provisions of
the Companies Act, 2063,

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged wi.lh Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with the
Generally Accepted Accounting Principles (GAAPs)and Nepal Financial Reporting Standards
(NFRS) prevalent in Nepal and for such internal control as management determines is necessary
fo enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability fo continue as a going concern, disclosing, as applicable, matters relatin g to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realictic alternative but to do so.Those charged
with governance are responsible for overseeing the company’s financial reporting process.
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